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Principles of Economic Freedom
1. Individual empowerment

– Personal control of where to live and work
– Property rights

2. Non-discrimination
No preferences based on race gender– No preferences based on race, gender, 
religion, or class

– Transparent decision-making

3 Dispersion of power3. Dispersion of power
– Foster competition
– Separation of political and economic power
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Measuring Economic Freedom

1. Business Freedom
2. Trade Freedom
3 Fiscal Freedom3. Fiscal Freedom
4. Government Size
5. Monetary Freedom
6. Investment Freedom
7. Financial Freedom
8 Property Rights8. Property Rights
9. Freedom from Corruption
10. Labor Freedom
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Economic Freedom by RegionEconomic Freedom by Region

Economic Freedom

North America: 75.7
 436 million people 

80.0

Europe: 66.3
809 million people

70.0

South and Central Middle East/ North 
f

Asia-Pacific: 57.6
  3.7 billion people Sub-Saharan Africa: 

53.1

60.0

America/Caribbean: 
60.1

452 million people 

Africa: 60.0
317 million people 

738 million people

50.0

6

Sources: Terry Miller and Kim R. Holmes, 2009 Index of Economic Freedom (Washington, D.C.: The Heritage Foundation and Dow Jones & Company, Inc., 
2009), at www.heritage.org/index; International Monetary Fund, World Economic Outlook database, April 2007, at 
http://www.imf.org/external/pubs/ft/weo/2008/01/weodata/index.aspx; World Bank, World Development Indicators Online, at 
publications.worldbank.org/subscriptions/WDI (subscription required); 



Which Countries Enjoy More Economic Freedom?

Top 10

1. Hong Kong
2 Singapore

Bottom 10

179.    North Korea
178 Zimbabwe2. Singapore

3. Australia
4. Ireland
5. New Zealand 

S

178. Zimbabwe
177. Cuba
176. Burma
175. Eritrea

6. United States
7. Canada
8. Denmark
9. Switzerland

174. Venezuela
173. Dem. Rep. of Congo
172. Comoros
171. Libya9. Switzerland

10. United Kingdom
171. Libya
170. Sao Tome & Principe

98 Tunisia

7

98. Tunisia
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Tunisia’s Economic Freedom
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Economic Freedom in Tunisia

Notable GainsNotable Gains

“ d i f k”• “…a prudent macroeconomic framework”
• Regulation “more efficient and streamlined”
• Reforms “liberalizing domestic prices andReforms liberalizing domestic prices and 

controls”
• Reduced public sector role in economic activity

P t i ht “l l t d”• Property rights “largely respected”
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Economic Freedom in Tunisia

Areas of ConcernAreas of Concern

• “…excessively high tariffs”
• “…protectionist investment policies”

“ t t i b d ”• “…tax rates remain burdensome”
• Financial sector “subject to political influence”
• Corruption remains “significant”p g
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Tunisia and the Middle East/North Africa
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Average Weighted Tariff Rates in 2009Average Weighted Tariff Rates in 2009

Tunisia

OECD

MENA

0 5 10 15 20

World

13

0 5 10 15 20



Economic Freedom MattersEconomic Freedom Matters

• Prosperity
• Democracy

H D l t• Human Development
• Reducing Poverty
• Environmental Protection
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E i F d i K t P itEconomic Freedom is Key to Prosperity

Correlation: 0.69
R2 = 0 5272$100 000
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Sources: Terry Miller and Kim R. Holmes, 2009 Index of Economic Freedom (Washington, D.C.: The Heritage Foundation and Dow Jones & Company, Inc., 2009), 
at www.heritage.org/index; International Monetary Fund, World Economic Outlook database, April 2007, at 
http://www.imf.org/external/pubs/ft/weo/2008/01/weodata/index.aspx



The Greater Economic FreedomThe Greater Economic Freedom, 
The Higher Standard of Living
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Sources: Terry Miller and Kim R. Holmes, 2009 Index of Economic Freedom (Washington, D.C.: The Heritage Foundation and Dow Jones & Company, Inc., 
2009), at www.heritage.org/index; International Monetary Fund, World Economic Outlook database, April 2007, at 
http://www.imf.org/external/pubs/ft/weo/2008/01/weodata/index.aspx 
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Economic Freedom Promotes Democracy
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Economic Freedom Promotes Human DevelopmentEconomic Freedom Promotes Human Development
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Economic Freedom Reduces Poverty
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E i F d P t Cl E i tEconomic Freedom Promotes a Clean Environment
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Good Corporate Governance Promotes
Economic Freedom

• IACE Code of Best Practice
– Disperse Power

• CEO separate from Chairman of board
• Minority shareholder rights

N i l ki Di• No interlocking Directorates
– Transparency
– Employees’ rights

• Principles of Economic Freedom
– Individual empowerment
– Transparency
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– Competition



www.heritage.org/index
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